Haque éonsultancy as a private
company last Thursday, agreed: “I
want to gain credibility among my

tion technology“intrastrilcture and
networking opportunities. for
start-ups. :

Know the jargon

Sole proprietorship or
partnership

The former is a business owned by
one person. A partnership has two
to 20 owners.

In both cases, the owners have
unlimited liability. If something
goes wrong, a creditor can sue the
owners and all their business and
personal assets are liable.

In a partnership, all partners are
personally liable for the actions of
everyone. A sole proprietorship or
partnership costs $65 to register
with the Accounting and Corpo-
rate Regulatory Authority (Acra)
and must be renewed yearly for
$20. Profits are taxed at owners’
personal income tax rates.

Company (limited or

private limited)

A company is a legal entity which
can own property and sue or be
sued in its own name.

A private company can have up
to 50 shareholders. If the number
goes beyond that, that will make it
a public company. Shareholders are
not liable for the debts and losses of
the company.

It costs $315 to register and
closure requires the submission of
formal documentation.

Profits are taxed at corporate
rates. Companies enjoy a tax waiv-
er for the first $100,000 of chargea-
ble income for its first three years of
existence.
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Limited Liability Partnership
(LLP)

It offers the limited liability fea-
tures of a company with the opera-
tional flexibility of a partnership.

An LLP is a legal entity which
can sue or be sued in its own name.

Partners are not personally
liable for business debts. However,
they can be personally liable for
losses resulting from their own
wrongful act or omission.

It costs $165 to register and
exists as long as an annual declara-
tion is made, stating whether the
business is able to pay its debts
during the course of business.

Profits are taxed at owners’
personal income tax rates.



